Declaration of the V4 Economy Ministers

Warsaw, 31 October, 2012
The Ministers of the Visegrad Four Countries (Martin Kuba, Minister of Industry and Trade of the Czech Republic, Zoltán Cséfalvay, Secretary of State of National Economy of Hungary, Waldemar Pawlak, Deputy Prime Minister and Minister of Economy of Poland, Tomáš Malatinský, Minister of Economy of Slovakia) responsible for economy support further development of regional cooperation in energy sector, consider the internal market as a leading achievement of the European integration and underline the need of a joint  economic promotion on the third markets.
During their meeting on the 31st of October 2012, the Ministers expressed their support for: 

THE DEVELOPMENT of mutual cooperation in all areas of energy and energy security in particular, and developing rules of cooperation in elaborating common V4 opinions in the context of EU institutions and initiatives: 
· The regional gas market integration-recognizing the need for improvements in order to deepen the regional gas market integration with emphasis put on diversification of gas sources for the region and understanding the critical role of infrastructure in achieving that goal, the V4 Countries agree to enhance close cooperation at all levels (especially in the North-South East gas group established under the Regulation on guidelines for trans-European energy infrastructure) and to work towards meeting the aims reflected in the Memorandum of Understanding on North-South Interconnections in Central-Eastern Europe signed in Brussels in November 2011. 
Identifying the importance of secure crude oil supplies to the region,  theV4 Countries see the need of continuous cooperation in this regard. This shall especially include exchange of information on the current state of supplies as well as common presentation of regional problems at the forum of the European Union. The V4 Countries recognize the importance of TAL pipeline for the region crude oil supply security. The V4 Countries wish to deepen its cooperation in the oil sector with the view of stable, predictable and uninterrupted development of the oil sector in the region.    

· The electricity market – the Ministers confirm that the  V4 Countries are in favour of the completion of the internal energy market in the EU by 2014. Any market obstacles should be removed soon and effectively. The Ministers confirm that an issue of unplanned loop flows should be treated as serious market barrier hampering effective electricity cross-border exchange in CEE region and prevents from implementation of open, integrated and flexible energy markets. The V4 Countries are of the opinion that the reason for that barrier is, beside insufficient infrastructure in Germany, a current bidding zone design in the CEE and lack of  appropriate flow based allocation rules. The Ministers recognize that a correction of bidding zones is the most appropriate tool to reduce limits in cross border trade in the whole CEE region in the medium term and is necessary  for an efficient functioning of the Flow Based Market Coupling. The Ministers stress that any decisions on future redesign of bidding zones should be 
taken as soon as possible to decrease possible risks to transmission system of all V4 Countries. From the long term view it is necessary to strengthen electricity infrastructure which is indispensable for good functioning of electricity market.
· The Ministers underline the importance of mainstreaming nuclear power as an equivalent source of energy /e.g. on a par with renewable or conventional- mainly coal, lignite and gas-power/ on the EU agenda.
· The Ministers confirm that the EU climate and energy policy should respect energy security of individual EU Member States. Any proposal of EU legislation shall comprehensively take into account  the competitiveness of the EU Member States and the EU economy comprehensively. V4 Countries underline that climate action activities should be perceived in global perspective. Otherwise a negative processes such a carbon leakage or decreasing of EU competitiveness could occur. The V4 Countries therefore call for global agreement on climate change .
·  The V4 Countries stress that energy efficiency is the key element in reducing the CO2 emission. The efficient use of energy has also a big impact on security of supply, job creation and reduction of fuel import dependence. The potential of energy efficiency needs to be exploited.
· The Ministers support EU Emissions Trading Scheme/ETS/ as a market-based instrument for implementation of the climate and energy policy of the European Union. 
· The Ministers support the V4 cooperation while negotiating conclusion to the Communication ”Renewable Energy: a major player in the European energy market”. Renewable energy may constitute an important element of the European energy market if prices for the consumers at affordable level and energy security through reducing demand for imported energy will be ensured. Further increase of deployment of RES should respect differences between the countries and be conditioned by corresponding infrastructure development.
INCREASING the importance of internal market. The V4 Countries consider the internal market as a leading achievement of the European integration, as well as a key factor that will enable EU’s return to the path of economic growth. Yet the Single Market is still far from being completed. Therefore concrete actions should be taken to create a single market for digital services; to strengthen the transport, telecommunications and energy infrastructures of the single market; to enable the full potential of free movement of services; and to create the most advantageous conditions for entrepreneurs. The Single Market Act II, currently under preparation by the Commission, should concentrate particularly on the aforementioned goals.

The V4 Countries express their willingness to cooperate closely on legislatives proposals presented both under SMA I and SMA II.

EMPHASIZING the role of  industrial policy. More competitive Europe with a strong industry and ambitious industrial policy is possible. Industry must be placed at the centre of attention if Europe is to remain a global economic leader and provider of solutions to the challenges that our societies face.
Europe needs industry and an approach that includes whole supply chain, from infrastructure and raw materials to after-sales services. Such an approach is essential to increase productivity in manufacturing industry and associated services and to underpin the recovery of growth and jobs. Promoting entrepreneurship, competitiveness and innovation, as well as creation and growth of small and medium-sized enterprises should be at the core of the EU industrial policy. In the light of the new Communication on industrial policy the instruments that influence the situation of industry base in the EU are to be discussed. Therefore the        V4 Countries underline the importance of competitiveness as well as the internal market rules which should not be hampered. They also express  their willingness to enhance cooperation within the Competiveness Council on issues concerning further development of the internal market and the sectors of European industry.

RECOGNIZING the important potential of open and fair conditions of trade in supporting economic recovery and growth in the V4 countries and in the EU as a whole. In this context the Ministers underline the need to continue efforts to fight protectionism in international trade and investment, including in the neighbourhood of the EU, and to promote free, open and fair trade whilst asserting the EU interests in a spirit of reciprocity and mutual benefit. They welcome the recent accession of Russia to the WTO which creates a good basis for  deepening the trade and investment relations between the EU and Russia and look forward to the full implementation of accession commitments. The Ministers recognize the progress in the DCFTA negotiations with Eastern Partners and support their quick finalization. They hope that conditions will soon allow the application of the Association Agreement negotiated between the EU and Ukraine. They confirm the importance of deepening economic relations with major trading partners and underline their commitment to work toward the goal of launching by the EU negotiations on comprehensive trade agreements with the US and Japan, which are expected to bring substantial benefits for the EU companies.
ENHANCING  cooperation among the Visegrad countries for joint trade promotion in third markets, particularly in China. 
Signed in four identical copies in the English language on 31, October 2012
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