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Contract

concerning the implementation of a local small scale project within the framework of the official development assistance 
of the czech republic

between 

…………………….

(hereinafter referred to as the “Diplomatic Mission”)
Acting by and through:

Bank account number: 

Swift code: 

IBAN: 

Bank name:

Address: 

Account holder: 

and 

…………………..

(hereinafter referred to as the “Beneficiary”)
Acting by and through:

Bank account number: 

Swift code: 

IBAN: 

Bank name:
Address: 

Account holder: 

Article I

Subject and Scope of the Contract

1. The subject of this Contract is the implementation of a local small scale project (Project Number and Title: “………”) by the Beneficiary within the framework of the Official Development Assistance of the Czech Republic, as specified in the Appendix (Local Small Scale Project Identification Form) to this Contract (hereinafter referred to as the “Project”).

2. The Diplomatic Mission shall pay to the Beneficiary the costs of the Project up to the maximum amount of CZK …… in accordance with the Identification Form in the Appendix to this Contract. 

3. The Beneficiary shall implement the Project and shall use the funds provided by the Diplomatic Mission solely for the purposes of the Project, in accordance with the terms and conditions set out in this Contract and its Appendix.

Article II

Payment Arrangements

1. The Diplomatic Mission shall provide to the Beneficiary funds in the form of (fill in the form in which the funds are to be provided – progress payments based on the Beneficiary’s interim requests for reimbursement of incurred costs OR accountable advances (amounting to ... % of total Project budget) to cover a period no longer than  3 months, depending on the actual progress of the Project 
2. The Beneficiary shall submit to the Diplomatic Mission original accounting documents for the costs related to the Project, as detailed in the Appendix. (fill in the   procedure to be followed - The Diplomatic Mission shall pay the costs indicated in the accounting documents within thirty (30) days from the receipt of such documents by a duly authorized representative of the Diplomatic Mission. OR  In case an advance has been paid, the Beneficiary shall submit to the Diplomatic Mission accounting documents evidencing the actual progress of the Project within 90 days from the date of the above advance payment. Within 30 days from the receipt of accounting documents by an authorized representative of the Diplomatic Mission, the Diplomatic Mission shall account for the above advance payment and either release funds for the next advance payment or request the Beneficiary to return the unused portion of the above advance payment. 
3. The money shall be transferred to the Beneficiary or returned to the Diplomatic Mission no later than on 31 October of the relevant year . 

4. The payment shall be made in ………… (fill in the currency in which the payment is to be made) through ……………….. (fill in the way the payment is to be made – bank transfer or bank cheque). The total amount in ………. (fill in the currency in which the payment is to be made) shall not exceed the total amount in CZK specified in Article I, paragraph 2 of this Contract. The conversion shall be made at the exchange rate published by the Ministry of Foreign Affairs of the Czech Republic.  
Article III

Rights and Obligations of the Contracting Parties

1. The Diplomatic Mission may, at its discretion, conduct monitoring and evaluations of the Project.

2. The Beneficiary shall implement the Project in accordance with the Identification Form in the Appendix to this Contract. The Beneficiary shall notify the Diplomatic Mission in writing in advance about any changes to the Project activities or budget. In case the transfers between any categories of the Project budget are to exceed 10% of the total amount of the budget category from which the funds are transferred, the Beneficiary shall request prior approval from the Diplomatic Mission. The request shall include a draft of the updated Identification Form. Once the change is approved, both Contracting Parties shall sign an Amendment to the Contract; the updated Project Identification Form shall be annexed to such Amendment.
3. By 31 July of the relevant year, the Beneficiary shall submit to the Diplomatic Mission a written interim report on the current state of project implementation and current drawing of funds from the Czech Republic’s Official Development Assistance budget.

4. Within one (1) month from completing the implementation of the Project, the Beneficiary shall submit to the Diplomatic Mission a written final report on the activities, results and benefits of the Project. A financial report on the drawing of funds from the Czech Republic’s Official Development Assistance budget shall form an integral part of the final report.

5. When implementing the Project and presenting its results, the Beneficiary shall acknowledge that the Project is co-financed from the Czech Republic’s Official Development Assistance budget and shall use the Czech Republic’s Official Development Assistance logo provided by the Diplomatic Mission.

Article IV

Termination of the Contract

1. Either Contracting Party may terminate this Contract, in whole or in part, at any time, by a notice in writing given to the other Contracting Party. Upon such termination, the Beneficiary shall be reimbursed for the work done and expenses incurred up to the effective date of such termination.

2. Any misconduct, negligence, default or non-compliance with any of the terms and conditions of the Contract on the part of the Beneficiary will be grounds for an immediate termination of the Contract by the Diplomatic Mission. In such event, all payments to the Beneficiary shall be discontinued on the date of termination of the Contract, unless stated otherwise in writing by the Diplomatic Mission.

3. No offer, gift or payment, consideration or benefit of any kind which constitutes an illegal or corrupt practice has or will be made to anyone, either directly or indirectly, as an inducement or reward for the award or execution of this Contract. Any such practice will be grounds for immediate termination of this Contract or for any other corrective action as appropriate.  
4. The Diplomatic Mission shall be entitled to determine, at its sole discretion, whether there are grounds for immediate termination of the Contract in accordance with this Article.

5. In case there are grounds for immediate termination of the Contract in accordance with this Article, such grounds shall be communicated to the Beneficiary in writing.

Article V

General Provisions

1. Any amendment to this Contract, including its Appendix, shall be made in writing and signed by both Contracting Parties; otherwise the amendment shall be null and void. 
2. This Contract, including the Appendix and any amendments to this Contract and its Appendices as approved in writing by the Diplomatic Mission and the Beneficiary, constitutes the full agreement between and is binding on the Contracting Parties. 
3. The Contracting Parties encourage the prompt and equitable settlement of any disputes arising from or related to this Contract. The Contracting Parties agree to negotiate their disputes directly and in good faith within a period not exceeding thirty (30) days after receiving a written notification of the existence of a dispute from the other Contracting Party.
4. This Contract is governed by the laws of the Czech Republic and any action that may arise from it shall be brought before the courts of the Czech Republic.

5. This Contract shall take effect upon its signature by duly authorized representatives of both Contracting Parties, and shall remain in effect for the duration of the Project.

Done at …… on  ….201…… in three originals in the English language.

For the Diplomatic Mission
          



For the Beneficiary

_________________________________


____________________________
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