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Africa’s growth has been strong, but remains

vulnerable
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Africa’s demographic boom is both rural and

urban
Workforce changes by 2050 (in millions)
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The current demographic transition is a new
window of opportunities
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Trade with emerging partners expanded
significantly since 2000
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Africa needs better integration into the global
economy

A. Trade openness (imports and exports) as a percentage of GDP B. Integration of world regions into global value chains
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Both food and non-food markets are more
dynamic than the global averages

Africa’s food markets should triple by 2030 (Byerlee et al., 2013)
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Africa’s structural transformation reveals huge
sectoral productivity gaps

2500 -

2162
Mining (min)

Utilities (pu)
Finance (fire)
Transport (tsc)
Manufacturing (man)

Construction (con)

Other services (cspsgs) 126¢
Trade (wrt)
Agriculture (agr)

2000

1500

1000

500

Sectoral Productivity as % of Average
Productivity

0 10 20 30 40 50 60 70 80 90

Share of Total Employment (%)



Policies should prepare urbanisation. Urbanisation
does not bring about industrialisation by itself

Manufacturing value-added (% GDP)
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African entrepreneurship & job creation

African young SMEs create many jobs
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The share of new entrepreneurs is highest in Africa
(22% of the labour force), but mostly in non-tradable
services

Sectoral composition of early-stage entrepreneurship in Africa,
2012-16

Retail trade, hotels & restaurants |

Agriculture,forestry,fishing

Other services

Manufacturing
Government, health, education, social..

Wholesale trade

_.IIIII

Mining,construction

0% 20% 40% 60%
% of early-stage entrepreneurship

Source: Calculations based on GEM (2017)



A policy mix can promote entrepreneurship

Seed Angel Venture capital
investors

Business incubators Accelerators
Business training
Technology transfers
Cooperorate/Unl Spin-offs

Leglslatlon

Fiscal incentives and
special taxes
SEED >> START—>> GROW‘I>> EXPANS>‘




For more information

The OECD Development Centre: http://www.oecd.org/dev

The OECD Development Centre’s business platform - Emerging Markets
Network (Emnet): http://www.oecd.org/dev/oecdemnet.htm

The OECD Development Centre’s flagship reports on Africa (https://www.oecd-
ilibrary.org/development/african-economic-outlook-2017 aeo-2017-en):

» Edition 2018 (forthcoming)

» African Economic Outlook 2017, Entrepreneurship and Industrialisation;

» African Economic Outlook 2016, Sustainable Cities and Structural
Transformation;

» African Economic Outlook 2015, Regional Development and Spatial Inclusion;

» African Economic Outlook 2014, Global Value Chains and Africa’s
Industrialisation.
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