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1. Introduction

Development cooperation constitutes an integral giathe Czech Republic’s foreign
policy. It is through this development cooperatitmt the Czech Republic endorses
international development commitments as well asNfilennium Development Goals. Via
its development activities, the Czech Republic tdbates to eradication of poverty as well
as to economic and social development and enviratahgrotection, while promoting
democracy, human rights and good governance inngrartountries”®. Cross-cutting
commitments, basic principles as well as priorgyritories and sectors subject to Czech
Republic’'s development cooperation are anchoredthi@ Development Cooperation
Strategy of the Czech Republic 2010-201(hereinafter the “Strategy”) that was approved by
the Czech government in May 2G1@s its priority areas in development cooperatite,
Strategy focuses on cooperation programmes betwieenCzech Republic and priority
countries that are to be implemented particulaidybilateral development projects.

Bosnia and Herzegovina has been among the long-ferarities of the Czech
Republic and as such, has been included withinStiategy among programme priority
countries for development cooperation. Bosnia ardzégovina equally enjoys this position
due to the historically friendly relations and tlesults of development cooperation with the
Czech Republic to date. Over the current programpen®d, removal of hindrances on Bosnia
and Herzegovina’'s path toward EU membership witha@ an area of focus. Generally,
development cooperation of the Czech Republic il aimed at the following sectors:
agriculture; environmental protection; water supghd sanitation; public administration and
civil society; energy and health. The projects $thoalso take advantage of the Czech
Republic’s experience with transition processes Bbdaccession, thus bringing additional
value added.

Bosnia and Herzegovina remains among the leastajeak countries of Europe and
the Western Balkans. Gross National Income (GNi)gagita in 2009 stood at 4,700 USD,
l.e. 30% of the EU average. Based on the OECD/DWa€sdication, Bosnia and Herzegovina
belongs among low and middle income countries (LMIE currently ranks no. 68 (out of
169 countries) in the UNDP Human Development In@e®1)* and 14% of its inhabitants
live below the poverty level (1.25 USD/day). Thejonidy of the Millennium Development
Goals (MDGs) have not been met so far and theyequally unlikely to have been met by
2015.

The present Development Cooperation Programmeéh&period of 2011 to 2017 has
been drafted in light of the development cooperatesults to date and also considers Bosnia
and Herzegovina’'s effort to achieve EU accessits.principal aim is to improve the
economic and social standing of Bosnia and Herzegoand to support the country’s
integration within the EU. Czech development coapen in Bosnia and Herzegovina will
therefore increasingly focus on the transfer of videdge and provision of assistance in
building the administrative capacities that areessary for EU membership as well as on
approximation of legislation and provision of teah assistance.

! Act on development cooperation and humanitariaisasice to foreign countries and on amendinga@lat
legislation no. 151/2010 Coll., effective 1 Julyl20

2 Government Resolution no. 366 on the Developmewip@ration Strategy of the Czech Republic 2010-2017
of 24 May 2010

® http://hdr.undp.org/en
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2. Development priorities of Bosnia and Herzegovina

Nationwide development priorities were officiallyefcthed in the “Mid-term
Development Strategy of Bosnia and Herzegovina ZIY. Poverty Reduction Strategy
Paper” in 2004. The following goals were identifeesikey for the country’s development:

» Create conditions for sustainable and balanced ecomic development
* Reduce poverty

e Accelerate EU integrations (EU accession)

* Implement sectoral reforms

Three strategic development documents, includirg“8trategy of Development of
Bosnia and Herzegovina”, drafted by the Directorfaie Economic Planning, the “Social
Inclusion Strategy”, and “Public Investment Progna@i prepared by the Ministry of
Finance and Treasury“ - are currently awaitingrtl@proval by the Council of Ministers
(the government of Bosnia and Herzegovina). Otlke&vant documents include “Progress
towards the Realisation of the Millennium Develomin&oals in Bosnia and Herzegovina
2010", prepared by the Ministry of Finance of B@sand Herzegovina and a UN team in
2010 as well as the “Bosnia and Herzegovina 20b@ress Report”, regularly prepared by
the EU. Other priority sectors have been definestiategies drafted by some ministries (on
both nationwide and entity-specific level) as vadlregions and municipalities.

The current strategic goals of Bosnia and Herzegowdre as follows (with their
specific order being based on the “Strategy of Dmgraent of Bosnia and Herzegovina”):

1. Macro-economic stability (the goal is divided into selected priorities Hme texternal
sector, public finances and development of findrmo@rket);

2. Competitiveness (including but not limited to development of modescientific,
technological and business infrastructure; technstandards in accordance with EU
legislation; improved economic infrastructure; imyped business environment, including
conditions for existing and new SMESs; increased ifitpbof goods and people;
development of all types of transport in accordanith EU standards and requirements;
functional institutional capacities for agriculturend rural development; increased
competitiveness, quality and safety across prodagctiprocessing and commerce;
protection of natural resources; improved livinqh@ditions and higher diversification of
income in rural areas);

3. Employment (including but not limited to development of irtgtions and systems of
education; harmonisation of education with the sesfdcompetitive economy; using the
skills and knowledge of the diaspora; improved mperthip between science and the
private sector; improved labour market flexsecuyripprevention of long-term and
structural unemployment; development of entrepraakuculture; secondary and
vocational education reform; improved social in@uasin education and healthcare, with
special focus on families with children and perseith disabilities);

4. Sustainable development (including but not limited to building environmeaiht
infrastructure; improved integration/coherence ofvinmental policies; stimuli for
development of the energy sector, including develempt of renewable sources of
energy);

5. EU integration (strategic road of Bosnia and Herzegovina as waslla challenge of
further association into the EUacquis communautaire needs to be adopted and
implemented);
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6. Social inclusion (six specific goals — social policy aimed at enyphent; families with
children; education; health protection; pensionqypland improved position of persons
with disabilities);

In December 2009, the government of Bosnia and eé¢enzina acceded to the Paris
Declaration on Aid Effectivene§sthus endorsing its key principles that includenevship of
the development process, harmonisation of donavitees when preparing programmes and
assessing effectiveness, alignment of aid with ngartcountries’ priorities, mutual
accountability and managing for results. The Cz&dpublic will endeavour to provide
Bosnia and Herzegovina with maximum support in tgpect.

3. Donor community in Bosnia and Herzegovina

In 2009, Bosnia and Herzegovina accepted Official&dopment Assistance (ODA)
totalling 415 million USD (given that the averaga two preceding years stood at 467
million USD, this meant a substantial decreasefy W8% of the amount provided on bilateral
basis. The share of ODA in gross national incoms 2td%, with gross national income per
capita amounting to 4,700 USD in 2009 (based on #tias calculation - see
www.oecd.org/dac The highest share of ODA was invested in sos&tdtors (including
education and health) and economic infrastructndesarvices.

The donor community in Bosnia and Herzegovina latikeely numerous. In 2008-
2009, the most significant donors included the Beam Commission, Spain, Germany,
Austria, Sweden and the United States. Some ddrawgver limit their activities in Bosnia
and Herzegovina or leave the country completely.

3.1. Donor coordination

In December 2005, 17 principal development agendesnded the Donor
Coordination Forum (DCF) in Bosnia and Herzegoviteying the ground for donor
coordination. Currently the CDF has more than 20nimers who meet on quarterly basis,
with the Czech Republic having participated sind&l® Bosnia and Herzegovina is
represented by the Ministry of Finance and TreadipFT) that has taken over the
responsibility from UNDP for the overall coordirati of the Forum. The MoFT regularly
publishes Donor Mapping Report (with the last ooeeting the period of 2009-2010).

Besides the MoFT, EU donors and EU funds (IPA) egeally coordinated by the
Directorate for European Integration (DEI), a bodyorting directly to the Council of
Ministers of Bosnia and Herzegovina. The DEI airascbordinate activities of the EU
member states as they support Bosnia and Herzeggovits approximation to the EU. Given
the existing donor structure and the relativelyevstope of activities, the DEI responsibility
involves a substantial part of development cooparah Bosnia and Herzegovina.

The Czech Republic will promote direct coordinatiand cooperation (e.g. joint
programming, project implementation or evaluatiaith selected donors so as to maximise
the potential of development cooperation of thedBZRepublic. In this respect, the SIDA and
USAID, whose position is exceptional due to the antaf provided ODA and the U.S. role
in the recent history of Bosnia and Herzegovindl ke the main strategic partners of the

* See the Paris Declaration on Aid Effectivenesg80%} and Accra Agenda for Action (2008)
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Czech Republic. Participation in FARMA or FIRMA,gpects jointly managed by USAID
and the SIDA, present an opportunity for partidipaton the part of the Czech Republic and
its development cooperation activities. Coordinmatwith the Delegation of the EU in
Sarajevo will also be strengthened, including aptio establish link to IPA funds, whether
independently or in jointly with other EU membeatss.

Subject to its limited capacity, the Czech Republit be actively involved in donor
coordination via the DCF, MoFT, and DEI or throuwgty other relevant platforms, following
the priorities defined by the present programme.

3.2. Cooperation with the European Union

Cooperation with the EU as the country strivesEtl accession is the top political
priority of Bosnia and Herzegovina. Almost 70% ntoming ODA originates either from
multilateral EU funds (including especially the timsnent of Pre-Accession Assistance, IPA)
or from bilateral assistance provided by the EU imemstates. The total for all EU
programmes in 1995 to 2010 amounted to approxim&d billion EUR — the estimate is
based on the European Commission’s “Multi-annudidative Planning Document (MIPD)
2009-2011 for Bosnia and Herzegovia.

The main goals of EU assistance in Bosnia and ldexzea are as follows:

e Supporting Bosnia and Herzegovina in the Stabibsaand Association Process

(SAP);
e Setting up and supporting functional state ingong; rule of law and good
governance; economic and social reforms - tramsitto market economy;

environment; cooperation with other countries ia tegion (within the SAP);
* Achieving full EU integration.

Two components of the IPA are relevant to Bosnid Berzegovina: |) transition
assistance and institution building and II) crossder cooperation. Particularly the former
receives the vast majority of funding and is ineliwith the development cooperation
priorities of the Czech Republic. So far, Czechanigations have not been very successful in
IPA tenders. The Delegation of the EU (DEU) hasiidied the following IPA priorities for
the period of 2011-2013 - justice and home affgmshlic administration reform, private
sector development, transport, environment andaténthange, social development, acquis
related and other interventions (agriculture andalrudevelopment, demining, cultural
heritage, energy, and support to central bank).

The Division of Labour initiative, including the @eipated roles of individual EU
states as the leading and supporting coordinaidrgsh was included in the Conclusions of
the EU Council of 5 November 2009 on the Operatidgiramework on Aid Effectiveness,
does not mention Bosnia and Herzegovina explicitythis respect, the EU Delegation,
Germany and Sweden may be merely considered umbffleead Facilitators” of the EU in
Bosnia and Herzegovina.

® http://ec.europa.eu/enlargement/pdf/mipd_bosniedymvina_2009_2011_en.pdf
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4. Development cooperation between Bosnia and
Herzegovina and the Czech Republic

4.1. Cooperation focus and achievements to date

Bosnia and Herzegovina perceives the Czech Repablian important and stable
development cooperation partner that is benefiomlonly due to its cultural proximity and
the partially shared history under the communigt,rbut most notably due to its transition
experience and the relatively recent EU integratibm 2007-2009, the Czech Republic
invested 11 million USD in its development coopermt activities in Bosnia and
Herzegovina. The individual projects were carrietiwith the help from several dozen Czech
entities (including companies, non-governmentahargations, universities etc.).

Recent examples of development cooperation indlueléollowing projects: complete
refurbishment of tramways in Sarajevo, technologyppses for the introduction of an
integrated waste treatment system in the Una-Sam¢o@, provision of expert, technical and
material capacities for vascular surgery in thepitats of Sarajevo, Tuzla and Mostar,
preservation of the genetics fund and improveméwharacteristics of cattle, modernisation
and implementation of controlling systems in theneniof PK Dubrave, introduction of
environmentally friendly methods of bee breedingstg-water treatment in Kiseljak or
support of cooperative and private farming. In termh ODA totals, economic development
and agriculture were the prevailing sectors.

An increasing number of government scholarshipsHaeen provided to Bosnia and
Herzegovina as a part of development cooperati@n the recent years. In 2010, 19 Bosnian
students were entrolled within the government-spoets programme, with other 70 students
purusing their studies based on other scholarginpaded from different funds, usually the
respective universities. Bosnian students as welloaal state authorities highly recognise
these scholarships and the term “Prague studestében entered the common usage. While
this programme further contributes to developing tbxcellent mututal relations and
understanding between the two countries, it is Bguseneficial for the development of
human resources in Bosnia and Herzegovina. Cuyrestinew scholarship strategy is
discussed, including, among other things, the tgbitanguage preparation for schoraship
holders from Bosnia and Herzegovina.

When deciding on continuing development cooperatiih Bosnia and Herzegovina
at the programme level in May 2010 (thus confirmiggstatus as a programme country), the
government of the Czech Republic considered noy tm traditionally excellent relations
betweeen Bosnia and Herzegovina and the Czech Rejbuib also the relatively significant
need (within Europe) for development aid, satisfacpreparedness of the country to pursue
it and the relatively good standing of the Czeclpu®dic compared to the other donors, also
taking into account the strategic importance of de®nomic and social development of
Bosnia and Herzegovina for the stability of theiwagas well as its geographic proximity.

4.2. Priority sectors of the future cooperation

Czech development cooperation is based on pahipeasnd follows the needs of the
partner country. The selection of priority sectaubject to Czech development cooperation in
Bosnia and Herzegovina is based on the Strategyn@mes of the priority areas have been
adjusted to follow the OECD/DAC terminology) anchsaers comparative advantages of the
Czech Republic. With respect to the available foianand human resources and the
experience as a transitioning and EU-acceding cputite Czech Republic focuses on the
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synergic effects among individual sectors. The rggioareas will include primarily the
sharing of knowledge and provision of assistanaguired in order to create capacities
instrumental within EU accession negotiations dredsubsequent EU membership, as well as
in the approximation of legislation and technicss$iatance. Sustainability will be central to
all projects and needs to be considered within gatopreparation and implementation;
sustainability should also be enhanced by incrgasia level of project ownership on the part
of Bosnia and Herzegovina (whether via projectioasicing or otherwise).

Priority sectors in Bosnia and Priority sectors based on OECD/DAC
Herzegovina based on the Development | terminology

Cooperation Strategy of the Czech
Republic for 2010-2017

Environment Water supply and sanitation
General environmental protection
Economic development (including energy) Energyegation and supply

Social development (including education, | Government and civil society
social and healthcare services)

Health

Agriculture Agriculture, forestry and fishing

4.2.1. Health

Improved health protection is one of the principaihs of the “Social Inclusion
Strategy of Bosnia and Herzegovina; by the samenokhe Development Strategy of the
Czech Republic includes health as one of its gyicareas in the “Social Development”
sector.

As a part of its development cooperation in hedltie Czech Republic may e.g.
continue its successful project of vascular surgbat is insufficiently developed across
Bosnia and Herzegovina, with only few specialistiny available. This presents a suitable
opportunity for continuing and expanding the coagien in this as well as other areas. As an
analysis of the health sector in Bosnia and Henziegohas revealed, the main opportunity
areas for donor activities in healthcare are a®wd: investments in health infrastructure,
equipment for intensive care units, renovation @frobiological and other laboratories and
education of healthcare professionals.

The main goals of the Czech development cooperatitins sector include:
* Improving qualification of health professionals;
* Improving quality of health infrastructure;

» Overall improvement of health services.

4.2.2. Water supply and sanitation

Protection and exploitation of water resources, tevagater treatment and drinking
water supplies, including the necessary infrastmectare among the key priorities of Bosnia
and Herzegovina. The oftentimes unsuitable qualityvater resources and the generally
dated infrastructure, together with lack of fundsthe treatment and distribution of drinking
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water are the causes of the generally unfavourafileation in some municipal and,
particularly, in rural areas.

The insufficient technical and technological capesi in water and waste
management present a serious issue in sustainabogment of Bosnia and Herzegovina,
especially due to the narrow link between wasteagament and protection of the drinking
water distribution network. The majority of wastater of communal and industrial character
is left completely untreated, which makes it thestrimportant pollutant of water resources.

The main goals of the Czech development cooperatitins sector include:

* Providing drinking water supplies and sanitationthvwspecial focus on waste-water
treatment facilities and sewage systems;

* Protecting, exploiting and monitoring quality of iaresources;

» Alleviating environmental burdens and bringing veastanagement up to date (with
special focus on communal, industrial and hazardmaste);

» Supporting enlargement of institutional capacitreair protection;

» Sharing transition experience and providing EU asioa assistance.

4.2.3. Government and civil society

Development cooperation of the Czech Republic feitlus on the reinforcement of
government’s capacity to carry out the necessamyctsiral reforms while reducing the
reform’s costs as well as on knowledge transferceoning economic and social transition
and the reinforcement of the rule of law, creatdfunctional and stable civil society as well
as support of community development that are adkessary for the future development of
Bosnia and Herzegovina.

The improvement of capacities and skills of noneomental non-profit
organisations and civic initiatives is also dedeabas is the creation of favourable
environment for their activities (improvement oktlegal framework and increase in public
involvement in the civil society etc.). Developmeartoperation of the Czech Republic is
equally carried out via Transformation Financiald alBconomic Cooperation programme
(administered by the Ministry of Finance of the €lz&kepublic) and Transition Cooperation
programme (administered by the Department for HurRaghts and Transition Policy,
Ministry of Foreign Affairs of the Czech Republic).

The main goals of the Czech development cooperatitins sector include:

» Strengthening public administration capacities ofbsila and Herzegovina,
transferring knowledge concerning economic andasdcansition and reinforcing the
rule of law on the way toward EU membership;

e Supporting efforts to create a functional and galil society and to strengthen the
role of civic initiatives and non-governmental angsations;

e Supporting quality education and employment sesviaad linking the education
system to the needs of the emerging economy anchgoket; school desegregation;

» Fighting discrimination and supporting the positarwomen and other marginalised
groups within the society;

* Integrating the disabled and socially excludedha society, including creation of
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suitable retraining programmes targeting partidylathe unemployed, socially
excluded and those whose employment prospectsrared,;

e Supporting prevention programmes across differegdsavia hon-governmental, non-
profit organisations;

* Providing for more effective and faster communitygl aegional development;

4.2.4. Energy generation and supply

Bosnia and Herzegovina wishes to create conditionsustainable development by
increasing the effectiveness of use of both renéavabd non-renewable natural resources,
improving its environmental infrastructure and stiating development of the energy sector,
with special focus on renewable sources of enddggnia and Herzegovina has expressed its
interest in obtaining assistance in building smvediter and wind power plants and in the
general introduction of know-how and modern techgms complying with EU standards.
The absorption capacity within the relevant funide aeeds to be improved.

The main goals of the Czech development cooperatitins sector include:
» Cooperating in the use of renewable sources ofggner

» Cooperating in increasing effectiveness of the @nesector, including the
improvement of energy efficiency of existing andvregopliances and buildings;

» Supporting creation and implementation of neceslesiglation and strategies so as to
achieve Bosnia and Herzegovina’'s compliance wighagbplicable EU requirements;

4.2.5. Agriculture

Bosnia and Herzegovina has access to suitableahagsources (quality farming land
and favourable climate). Possible issues includge spread of contagious diseases in
agricultural production or adverse developmeniwadtock genetics fund.

Bosnia and Herzegovina has expressed its intenefsiod safety projects (especially
with respect to marketability of its products omeiign markets) and in increasing quality and
effectiveness of agricultural production and snfialins across various parts of the country,
particularly in the sector of beef cattle breedargl milk production. At the national level,
these priorities will be completed with supportrobdern and quality agricultural research
and education and the strengthening of institutiocapacities of the relevant state
organisations.

Development cooperation of the Czech Republic irsrs® and Herzegovina may
follow the tradition of successful agricultural pots. The Czech Republic will focus on
projects that combine knowledge transfer with diregpport of specific target groups via
supplies of relevant technical equipment. Modejguois with multiplication potential, used as
show-case examples (e.g. including model agricallt@entres), have proven especially
effective in this respect.

The main goals of the Czech development cooperatitins sector include:

* Increasing food security through self-sufficieneyddood safety (also with respect to
marketability of Bosnian products on foreign masigt

» Supporting institutions as well as small and mediiamms focusing on increasing
production and quality of cattle breeding, potdhtiaesulting in increased milk
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production, as well as those focusing on othercagjtiral sectors subject to Bosnia
and Herzegovina’s needs;

Approximating veterinary and phytosanitary standdaodthose applied in the EU;

4.2.6. General environmental protection

Both Bosnia and Herzegovina and the Czech Reppbliceive the effective use of

natural resources and preservation of quality emwirent as a factor that contributes to
improved health and quality of life of the peopheloption of EU’s environmentahcquis
should contribute to sustainable development rdtten burden the economy, i.e. it should
boost competitiveness as opposed to reducing it.

Flood protection is one of the current needs ofriBsnd Herzegovina and also an

area of expertise offered by the Czech RepublicmAhe long-term perspective, fighting the
climate change is the priority focus.

The main goals of the Czech development cooperatitims sector include:
Assisting in creation of environmental protectiati@n plan;
Implementing measures of flood protection;

Assisting in fighting the climate change (transfef modern environmental
technologies, sharing experience in trade i €Qission permits);

Supporting introduction and harmonisation of EUnd&ds, requirements and the
“Natura 2000” programme.

4.2.7. Cross-cutting topics

Upon implementing projects in the above sectors, ftllowing cross-cutting topics

will equally be considered:

Strengthening public administration capacities obsia and Herzegovina,
transferring knowledge concerning economic andasdcansition, using experience
and knowledge acquired within joint working bodse®l reinforcing the rule of law as
the country progresses toward EU membership, appetsion of legislation and
technical assistance;

Cooperating in transfer of EU standards and tedgies, including expert training
(e.g. in transport infrastructure);

Supporting small and medium businesses (includingraoredit and microgrant
programmes, consultancy and retraining, especthlige targeted at disadvantaged
groups;

Good governance and the rule of law;
Fighting corruption;

Supporting business and export capacities witha ‘thid for Trade" programme
administered by the Ministry of Industry and Tradéhe Czech Republic;

Supporting non-governmental organisations;
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* Supporting gender equality within the society adl we the most vulnerable social
groups, including women, youth, repatriates andgé¢hexpelled, as well as the elderly
and the Romé;

* Applying sensible approach to the environment dimlate;

» Cooperating and coordinating with other donors.

4.3. Geographical focus of the programme

The main precondition of development cooperatiorthenpart of the Czech Republic
is the requirement of geographical balance betvibe¢im entities and the Bko District as the
constituent parts of Bosnia and Herzegovina. Wttike balance cannot be achieved within
single projects, it is expected to be attained datiwely within the envisaged three-year
financial frame.

The Czech Republic does not preliminarily excludg eegion from participating in
development cooperation projects. Subject to inldial project types and the needs of Bosnia
and Herzegovina, the Czech Republic will continlpasalyse their geographical focus. A
number of activities will be targeted at buildingtionwide capacities and infrastructure.

5. Cooperation programme implementation

5.1. Principal actors

The Ministry of Foreign Affairs of the Czech Repgbbhdministers development
cooperation on behalf of the Czech Republic by targathe Development Cooperation
Strategy of the Czech Republic, including selectibpriority countries and sectors subject to
cooperation. The Ministry is also responsible foggaring cooperation programmes and for
securing the funds necessary for the financing efetbpment activities as well as for
development cooperation assessment, and projelciations.

The Ministry of Foreign Affairs is the founder thfe Czech Development Agency that
provides for the identification, drafting, implentation and monitoring of development
cooperation projects in accordance with the appfodevelopment programme, working
closely with the partner country.

The Embassy of the Czech Republic in Sarajevoiggaates in all phases of the
project cycle, especially in identifying and momitg development cooperation projects. The
Embassy also represents the Czech Republic inetbeant coordinating bodies involved in
development cooperation.

The main partner of the Ministry of Foreign Affaiof the Czech Republic is the
Ministry of Finance and Treasury of Bosnia and ldgmvina with its responsibility for the
coordination of international assistance to Bosand Herzegovina, except for the EU aid,
identification of the basic development goals, #mel preparation of the Public Investment

® In accordance with the Strategy, the Czech Repuibéisides considering the cross-cutting topickiwill its
projects, will also implement projects specificdibusing on women'’s issues. Given the post-cardiiciation
in Bosnia and Herzegovina, principles laid dowityi Security Council Resolutions no. 1325, 1820,8,88
1889 need to be also considered in order to famlia more effective stabilisation and reconstonctif the
country.
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Programme. The Directorate for European Integrasanother important partner and its aim
IS to coordinate the EU assistance.

5.2. Communication and coordination mechanisms

The Ministry of Finance and Treasury of Bosnia &tedzegovina, which is the main
body of Bosnia and Herzegovina for coordinationdohors and assessment of bilateral
development coordination as well as for other @i, is the key partner of the Ministry of
Foreign Affairs of the Czech Republic for the pwes of development cooperation. The
Ministry of Finance and Treasury equally administ&ublic Investment Programme that
facilitates the allocation of development fundsluiling those provided within development
cooperation with the Czech Republic. The Direcorir European Integration, which is
responsible for managing assistance from Europgadsf is another important partner. Due
to the specific situation of Bosnia and Herzegoyimnarking directly with individual entity-
specific ministries in charge of individual sectaray be preferred in some situations.

The Embassy of the Czech Republic represents teehCRepublic in the relevant
coordination bodies of development cooperation &etps to identify suitable project
proposals.

During the £ quarter of the year preceding the expected prajestementation, the
Ministry of Foreign Affairs of the Czech Republiclvsubmit via the Embassy in Sarajevo an
overview of proposed sector topics to be reviewed a@pproved by the Ministry of Finance
and Treasury of Bosnia and Herzegovina. The Mwmistr Foreign Affairs of the Czech
Republic is to ensure that the allocation of furols the projects to be implemented the
following year is approved by the end of tH& @uarter.

The Czech Development Agency carries out identibcamissions whose aim is to
work with partner institutions on the identificati@f specific project topics, based on which
the Czech Development Agency drafts actual projeCiese are implemented by project
managers (recruited from among non-governmentarosgtions, universities, commercial
entities, or individual experts) identified via eefion procedures organised in cooperation
with partner organisations.

5.3. Monitoring and evaluation

As a rule the Czech Development Agency, in cooperatith the Embassy, provides
twice a year for the monitoring of the projectsjsabto implementation.

The Ministry of Foreign Affairs of the Czech Repigldvaluates the selected projects
(or a group of project from the same sector) asdd@velopment programmes. Should the
need be, the Ministry will perform aex ante evaluation prior to the commencement of
development activities in a new geographical anre@rmrity sector. The Ministry is also
responsible for participating in evaluations perfed by other donors as may be reasonably
and purposefully required. The evaluation resuléstaen considered by the Ministry within
its new cooperation programmes as well as the bdava&lopment activities.

Half way through the programme period, i.e. in 20dds Programme will be subject
to an assessment. The results of the mid-term smses will be considered within a
document that will adjust and modify the mid-termvelopment cooperation priorities in
Bosnia and Herzegovina under the current programmntié 2017. One of the results of this
assessment can be also the reduction of numbeiooity sectors in Bosnia and Herzegovina.
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5.4. Implementation conditions

Both the Czech Republic and Bosnia and Herzegowillacontribute to project
implementation and programme fulfilment by provgliadequate technical support and
human resources.

As a rule, the Czech Development Agency enters iatoMemorandum of
Understanding with institutional partners for indiwal projects that defines the rights and
obligations of the parties, including the paymeott the waiver thereof) of import duties,
VAT and other fees linked to imports to Bosnia addrzegovina and applying to all
equipment supplied within project implementatiomlenthe present programme.

If several donors are involved in a project, cooation or management committees
may be set up. Such coordination and managemeimgdace attended by representatives of
the Czech Development Agency or the Embassy.
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Summary

The Development Cooperation Strategy of the CzespuBlic for the period of 2010-
2017, approved by Resolution of the Governmentef@zech Republic no. 366 of 24 May
2010, defined cooperation programmes with priacdyntries as the cornerstone of the Czech
Republic’s development cooperation.

Bosnia a Herzegovina is among the priority coustrgubject to cooperation
programmes particularly due to the following reason

» Existing need for development cooperation and pegpeess of the partner country to
pursue it;

e Successful development cooperation to date;

e Existing link to other aspects of the Czech Remblioreign policy (the Transition
Cooperation programme; political support of theirentregion of the Western
Balkans).

The Czech Republic has a long track record of sipgfdBosnia and Herzegovina’s
efforts to integrate within the European structutke Czech Republic has equally carried out
development projects in Bosnia and Herzegovinaesit®95. The cooperation activities to
date have been highly recognised by the Bosniamgraras well as by the donor community.
Within the following period, the project focus wiltentre on providing Bosnia and
Herzegovina with Czech experience with politicall @zonomic transition and on supporting
the country on its path towards the EU membership.

During the 2011-2017 period, Czech Republic’'s dewelent cooperation in Bosnia
and Herzegovina will focus on the following sectors

1. Health

Water supply and sanitation
Government and civil society
Energy generation and supply
Agriculture

o 0 s~ Wb

General environmental protection

The principal aim of the present programme is trowe the socio-economic
situation prevalent in Bosnia and Herzegovina amdupport the country in its effort to
integrate within the EU. Czech development coopamain Bosnia and Herzegovina will
therefore focus on knowledge transfer and provismhn assistance in building the
administrative capacities that are necessary fomtduhbership, including approximation of
legislation and technical assistance in selectetbee
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Appendix — list of abbreviations

CzDAICRA — Czech Development Agency

DCI — Development Cooperation Instrument

DEI — Directorate for European Integration

EBRD — European Bank for Reconstruction and Devakaut

EDF — European Development Fund

EIB — European Investment Bank

EIDHR — European Instrument for Democracy and HuRayts

EU — European Union

FORS — Czech Forum for Development Co-operatiom{Sovernmental Organizations)

GNI — Gross National Income

IDA — International Development Association

IPA — Instrument of Pre-Accession Assistance

LMIC — Lower Middle Income Countries and Territaie

LPTP — Department for Human Rights and Transitiolcly of the Ministry of Foreign
Affairs

MDGs — Millenium Development Goals

MIPD — Multi-annual Indicative Planning Document

SLP/MLP — Small Local Projects

MoFT — Ministry of Finance and Treasury of Bosnmal &lerzegovina

MoFTER — Ministry of Foreign Trade and Economic &ins of Bosnia and Herzegovina

MIT/MPO — Ministry of Industry and Trade of the @reRepublic

MFA/MZV — Ministry of Foreign Affairs of the CzecRepublic

ODA - Official Development Assistance

OECD - Organisation for Economic Cooperation anddl@pment

OECD/DAC —Development Assistance Committee of OECD

ORS — Department of Development Cooperation andathitaxian Aid of the Ministry of
Foreign Affairs

OSN — United Nations

PCD - Policy Coherence for Development

PRSP — Poverty Reduction Strategy Paper

SIDA — Swedish International Development Authority

UNDP — United Nations Development Programme

USAID — United States Agency for International Dieyenent
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